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Intellasia East Asia News - MSM Malaysia in expansion
mode
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MSM Malaysia Holdings Bhd, which conlrols 2 60 per cent share of the sugar marked in Maksysia, is growing
its exports and seeking 10 buy assels in Asia Pacific.

MSM is 3 unil of Fekta Global Ventures Holdings Bh (FGV).

“Global sugar consumplion, particutarly in the Asis Pacific, is increasing five per cant & year,” said newly.
appointed president and group chief executive officer (CEQ) Mohamad Amwi Sahari

MSM Malaysis informed Bursa Malaysis three weeks ago that Amvi succeeded Datuk Sheikh Awab Sheikh
Abod, who passad away on Aprl 14,

Amri began his career a5 3 mill engineer with Felda Palm Industries Sdn Bhd in 1989 before becoming
acling general manager of procurement and supply services,

He becames CEO of MSM Perlis Sda Bhd in 2004 and was appointed the second-in-command of parent
company MSM Malaysia seven years later,

“Currently, our annual refining capacity of 1.25 milion lonnes per year i ranked within the lop 25 (in the
world). Construction work on our new factory in Tanjung Langsat, Johoe Baru, will start next manth. When
this refinery is completad in 2018, our group capacity will aimos! double 10 2.25 malion lonnes,” Amri told
Business Times recenly.

“We aim 1o be a lop 10 sugar company in the warks by 2020. So, while we are focused on buiding owr new
refinery in Johor (o betler serve the export markel, we are also open 10 acquisitions of sugar assels in Asia
Pacific.”

Cusrently, MSM Maiaysia’s sugar refinéry in Prai is able 1o process 3,000 tornes per day while the one in
Chuping has a daidy capacity of 800 lonnes. The refined sugar is retaded under the brand “Gula Prai”.
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On the global sugar price trend over the past decade, Al noted that i ranged from as low as $0.07 (28
sen) per pound 10 as high as $0.35 per pouna.
“Nowadays, the sugar peice is around $0.19 per pound.”

Since February, Amri said MSM Malaysia had set up a trading desk in Dubai 10 purchase raw sugar and
hedge back-lo-back for better stock management.

“Since May 2012, MSM Malaysia no longer has any sugarcans estales. All our raw sugar supply i imporied
via Penang Port.”

Two weeks ago, @ was reported thal Tradewinds Group might acquire FGV. There were also hints of a
merger batween MSM Malaysia and Tradewinds Group units, namely Central Sugars Refinery Sdn Bhd and
Gula Padang Terap Sdn Bhd, which are capable of produding 2,300 lonnes of sugar a day.

FGV told Bursa Malaysia it was nol aware of any potentisl suitors from Tradewinds Group or other
companies.

Such a merger is also unfikely because it would trigger & sugar monopoly and run foul of Malaysia
Competition Commission rulings.

Amri, who has been with Felda and MSM Makaysia for 27 years, also gave his take on e sugar marked.

He said MSM founder Rober! Kuok sold his sugar business 1o Feida Group in 2008.

“Kuok is the world’s sugar King via his stake in Wimar International Lid Since 2009, however, Malaysia's
sugar king is FGV. When Kuok sold his sugar business in Malaysia lo FGV, R induded a 20 per cent stake in
Tradewinds Makaysia Bhd.

“Four years later when Tradewinds Group de-lisied all three of its vehicles from the stock exchange, our
parent FGV also sold off its 20 per cent slake

in Tradewinds Malay<a to Tan Sei Syed Mokhar Albukhary.”
Makaysia's sugar markel is considered a duopoly with MSM Malaysia competing against Tradewinds Group.

In ensuring a steady supply of sugae, enforcement officers from the Domeslic Trade, Cooperatives and
Consumerism Ministry regularly visit MSM Makaysia and Tradewinds Malaysia refineries (o verily thal the
resarves can last for sl least 45 days.

Sugar is a controlled Bem under e Price Control and Anti-Profileering Act 2011, Individuals who sell above
the cedling price of RM2.84 per kilogram face a RM100,000 fine or three years™ jai or both, whie comparies
face s RMS500,000 fine.

Beginning 2011, certain companies in the food and beverage industry could apply for approved import
permits (APs) to fulfl a portion of their refined sugar needs. The pricing accorded for AP holders at that time
was lower than e consumer redail price of RM2.84 per kilogram.

These food and beverage manufacturers, despile having their own APs ta import refined sugar, also bougt
from domestic refinérs and wholesalers. They usad slightly mare than half of the 1.4 million tonnes of sugar

MR eraow i | e ruh TR o iy - S O (1 - S04




L=l il s Ednl Asha Newas - NS M iaysd a m expunid on sixde
corsumed & yéar in Malaysia

ARer the government withdrew the sugar subsidy in October 2013, the wholesale price rose to RM2 680 per
tonne while the retail price remained at RM2.84 per kilogram.

In April, sugar AP for the food and beverage manufaciurers were cancelled. Bligible industrial sugar users
were assigned special price quotas suppled by local sugar refineries. The special quota was ficed at
RM1,800 per fonne 1o reflect the world sugar peicing at that lime.

However, in the last few months, world sugar prices had been on the rise as supply wenlt into a deficit cyde.
Therefore, from August 1, the govemment raised the spacial price guota to RM2,500 to discourage sugar
smugging 1o neighbowring countries.

SME Assaciation of Malaysia president Michael Kang reportedly said the RMB0D per tonne jumg in
wholesale sugar price would have a significant impact on the food manufaciuring industry, adding that food
price increases were inevitable.

He Ested canned drinks, bread, bisculls, soya ssuce and 3-in-1 hot baverages as using a lot of sugar.

In response, Amii said there was no justification 1o rase prices of soft drinks, confectionery, cakes,
chocolates and ice-cream as the special price quota was & small faction of the total purchased by the
industry.

Moreover, he said Malaysia's refined sugar was the second cheapest in Asean after Thadand.
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