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BY THE EDGE MALAYSIA 

The top brass of Felda Global Ventures 
Holdings Bhd (FGV) are understood to 
be evaluat ing a n u m b e r of proposals, 
s o m e w h i c h could have a ma te r i a l 
effect on t h e company , sources say. 

It is also unders tood t h a t t he proposals have 
come via t h e gove rnmen t , a n d no t t h r o u g h 
a n y d i rec t d e a l i n g b e t w e e n FGV off ic ia ls 
and interested part ies. Hence, some of these 
proposals have been talked about before bu t 
have only reached t h e FGV level now. 

The Edge u n d e r s t a n d s t h a t one proposal 
by Tan Sri Syed M o k h t a r Albukhary enta i ls 
t h e merge r of FGV's sugar bus ines s — held 
u n d e r 51% publ ic ly t raded u n i t , MSM Ma-
laysia Holdings Bhd — w i t h t h a t of h i s own. 

Syed M o k h t a r whol ly owns Central Sug-
ars Refinery Sdn Bhd a n d Gula PadangTer -
ap Sdn Bhd. 

According to the sources, t he p lan entails 
t h e f o r m a t i o n of a special pu rpose vehicle 
(SPV) and t h e in j ec t ion of all t h e sugar as-
sets in to the SPV, to be r u n by Syed Mokhtar . 

"FGV is eva lua t ing all p roposa ls — t h e 
one involving Syed Mokh ta r a n d t h e sugar 
business under MSM also comes w i t h a prof-
it gua ran tee bu t f r o m w h a t I know, t h e FGV 
guys are no t exci ted by i t . . . FGV h a s its o w n 
ongoing t r a n s f o r m a t i o n and deve lopment 
plan. So it would have to be a very interest ing 

proposal and one benefic ia l to FGV to p ique 
the i r interest ," t h e source says. 

He adds t h a t t h e FGV executives s eem to 
be m o r e keen to grow t h e p lan ta t ion busi -
ness and appear wi l l ing to pa r t ways w i t h 
t h e sugar business , bu t Syed Molchtar's p lan 
appa ren t ly falls shor t . 

I t is also no tewor thy t h a t FGV c h a i r m a n 
Datuk Azhar Abdul H a m i d w a s previously 
the cha i rman and prior to tha t the manag ing 
director ofTradewinds Corp Bhd.Tradewinds 
and Tradewinds (M) Bhd, wh ich controls Cen-
tral Sugars and Gula PadangTerap — related 
c o m p a n i e s u n d e r Syed Mokhtar . 

Azha r w a s also a t t h e h e l m of P e r n a s 
I n t e r n a t i o n a l Ho ld ings Bhd, w h i c h m o r -
phed in to t h e Tradewinds g roup w h e n Syed 
M o k h t a r took over in 2002. 

"So h e k n o w s w h a t p lan ta t ion assets t h e 
Syed Mokh ta r g roup has," t h e source says. 

Syed Mokh ta r ' s proposal is also unde r -
stood to have the support of some high-rank-
ing government officials, bu t Prime Minister 
Datuk Seri Najib Razak is understood to have 
left t h e m a t t e r to Azhar, CEO Datuk Zakaria 
Arshad o the r senior FGV people to hand l e . 

MSM Malaysia Hold ings Bhd saw a n e t 
loss of RM32.57 mi l l ion f r o m RM2.67 bil l ion 
i n r e v e n u e for t h e yea r e n d e d D e c e m b e r 
2017. As a t e n d - D e c e m b e r las t year , MSM 
had a lmost RM141 mil l ion in cash and b a n k 
balances and a n addi t ional RM65.75 mil l ion 

deposited w i t h l icensed banks . On t h e o ther 
side of t h e ba lance sheet , i t had s h o r t - t e r m 
bor rowings of RM687.36 mi l l ion and long-
te rm debt commi tment s of RM404.89 million. 

W h i l e MSM's e a r n i n g s m a y be paltry, it 
has a lmost RM3.41 billion in total assets, and 
a m a r k e t capi ta l i sa t ion in excess of RM2.53 
billion. Interestingly,MSM's stock hi t RM3.60 
last Friday, i ts lowest s ince November 2011. 

Centra l Sugars, m e a n w h i l e , chalked u p 
a n a f te r - tax profi t of RM98.12 mi l l ion f r o m 
RM1.41 billion in revenue for t h e year ended 
December 2016. As at end -December 2016, 
Cent ra l Sugars h a d to ta l asse ts of RM1.06 
bil l ion. 

Gula PadangTerap registered an after-tax 
p ro f i t of RM23.38 m i l l i o n o n t h e back of 
RM334.20 mi l l ion in sales for t h e financial 
yea r e n d e d D e c e m b e r 2016. Gula P a d a n g 
Terap had total assets of RM273.02 mi l l ion 
at t h e t ime . 

A n o t h e r proposal be ing looked at is by 
Tan Sri Peter Sondakh and Mar tua Sitorus 
(also k n o w n as Thio Seeng Haap , one of t h e 
founders of Wilmar International Ltd),which 
h a s been ta lked about for a lmos t a year. I t 
en ta i l s t h e in j ec t ion of assets in to FGV and 
t ak ing a s take in t h e company. 

"This is no t very popula r as i t would in-
volve Indones i ans control l ing FGV... t he re 
is no need to say any th ing more," t h e source 
adds. 

Sondakh has 37.6% equity interest in PT Ea-
gle High Plantations while the Federal Land De-
velopment Authority (FELDA) has a 37% stake. 
FELDA also ha s a 33.67% stake in FGV. 

W h i l e de t a i l s a b o u t t h i s p r o p o s a l a re 
scarce, Sitorus ' b ro the r Ganda h a s consid-
erable p l an t a t i on assets , i nc lud ing PT Agro 
Mand i r i Semes ta ( k n o w n as Gama Planta-
t ion) and PT Ganda Sawit U t a m a . 

I n t h e pas t , FGV had denied hav ing a n y 
talks w i t h Syed Mokhta r and FELDA execu-
tives h a d denied a n y p lan for Sondakh a n d 
Sitorus to sur face i n FGV. 

For i ts financial year ended December 
2017, FGV regis tered a ne t profi t of RM143.73 
mi l l ion f r o m RM16.97 bi l l ion i n revenue. 

A z h a r w a s a p p o i n t e d t o h e l p c l e a n 
t h i n g s u p a t FGV. T h e r e h a v e b e e n m a n y 
issues , i n c l u d i n g h igh-pr iced acqu i s i t ions 
a n d al leged f r a u d a t t h e c o m p a n y , w h i c h 
s a w CEO Zakar ia s u s p e n d e d p e n d i n g in-
ves t iga t ions , and subsequen t ly re ins ta ted . 
FGV's c a s h p i le s tood a t RM1.74 b i l l ion as 
a t end-2017, d o w n f r o m RM5.09 b i l l ion al-
m o s t s ix yea r s ago w h e n i t w a s l i s ted o n 
Bursa Malays ia . 

W i t h t h e g e n e r a l e l ec t ion a r o u n d t h e 
corner and w i t h FELDA a n d its set t lers ac-
count ing for t h e major i ty of voters in at least 
54 of t h e 222 p a r l i a m e n t a r y seats , decis ions 
at t h e p l an t a t i on outf i t are likely to a t t rac t 
m u c h a t t en t ion . B 
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