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Sumatec
set to

expand

Kazakh
facilities

- By SHARIDAN M. ALI

sharidan@thestar.com.my

KUALA LUMPUR: Sumatec
Resources Bhd is ready to embark

-on a three-year development plan

to ramp up the production of its
Rakushechnoye oil and gas field in
Kazakhstan towards optimal pro-
duction of about 2,000 barrels of
crude oil per day.

“We are ready to start developing
the facilities to optimally extract the
hydrocarbon at the Rakushechnoye
oil and gas field because oil price
has somewhat stabilised and it’s
feasible now for us to invest,” gen-
eral manager (geoscience) Felix
Chang told StarBiz recently.

Earlier this week, the company
had proposed a fund-raising exer-
cise to finance the development of
oil and gas facilities in the area.

Sumatec currently extracts
ahout 500 barrels of oil per day
from the wmwzmrmnwbowm oil and
gas field.

According to Q_mzm_ apart from
crude oil, the area is also poised to
produce condensate, liquefied
petroleum gas (LPG) and gas.

The oil and gas reserves in the
area is estimated to be at 32.8 mil-
lion barrels of oil (MMbo) and the
gasreserve is estimated to be at 89.3
million barrels of cil equivalent
(mmboe).

“We have to drill deeper to get
to the river of oil and gas reserves.
But first, we have to build a gas
processing plant to cater for the
production of gas that comes
together with the oil.

“We expect to gradually start
ramping up production in the mid-
dle of next year once all the facili-
ties are in place,” he said.

Sumatec’s portion of the hydro-
carbon will be based on produc-
tion-sharing contract with its two
partners.

Sumatec on February 17 had
entered into a framework agree-
ment with Ken Makmur Holdings

Sdn Bhd and Markmur Energy

(Labuan) Ltd (MELL), which is the
concession holder of the
Rakushechnoye oil and gas field, for
the production of LPG and conden-
sate from the 100 million standard
cubic per day of the natural gas
supplied from the area.

Chang said that based on a ball-
park figure, the Rakushechnoye oil
and gas field is able to generate
revenue of US$377.6mil (RM1.68hil)
per year.

On Monday, Sumatec ?.owcwmn
to undertake a private placement
of up to one billion new shares to
an independent third party to be
identified; with estimated pro-
ceeds of RM80mil and issuance of
up to 800 million shares as pay-
ment to contractors for develop-
ment and production services to
be provided at the Rakushechnoye
oil and gas field.

It has also proposed renouncea-
ble rights issue of up to 3.22 billion
of Sumatec shares with up to 3.22
billion detachable warrants at an
indicative 10 sen per rights share on
the basis of one rights share for
every two Sumatec shares.

Under maximum scenario, the
rights issue is expected to raise
gross proceeds of RM322.6mil.

AFP

PETALING JAYA: Malaysia’s con-
sumer price index (CPI) rose 3.2% to
118.2 in January 2017 from 114.5in
the corresponding period last year,
with a 1.1% increase on a monthly
basis.

The major groups which record-
ed highest increases in indices
were transport at 8.3% and food
and non-alcoholic beverages at
4%, followed by recreation servic-
es and culture at 3.2%, according

Department.

The CPI is an index which meas-
ures the variation in prices paid by
consumers for retail goods.

to a report by the Statistics

The transport group index
showed the most significant
increase, at 8.3% on a year-on-
year basis in January 2017, after
falling 0.6% and 1.5% in December
2016 and November 2016, respec-
tively.

“In January 2017, one litre of
RONOS petrol was priced at an aver-
age of RM2.10, an increase from
RM1.85 in January last year.

“On the other hand, RON97 was
averagely priced at RM2.40 in
January 2017, as compared to
RM2.25 last January,” the depart-
ment said.

The index for food and non-alco-
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Significant rise: The qm:mvon group index increased 83%ona year-en-year basis in _m::m:\ 2017, after falling
0.6% and 1.5% in December No.“m and November 2016, respectively.

CPI up 3.2%in _.m::m_.<

Transport group index up the most

holic beverages, which accounted
for 30.2% in the CPI weights, was
fuelled by food sub-groups like oils
and fats at 37.9%, vegetables at
7.8%, fish and seafood at 6.1% as
well as fruit at 2.1%.

Food and non-alcoholic beverag-
es increase in index was reflected in
most states in Malaysia, particularly
highly urbanised states such as
Kuala Lumpur, Selangor, Putrajaya,
Penang, Johor and Malacca.

Furthermore, core inflation rose
2.3% in January 2017 from a year
ago due to a 3.3% increase in trans-

- port and also a 3.3% rise in food and

non-alcoholic beverages.

CORPORATE RESULTS

GD Express Carrier
Q2'i6 Q2'17
Revenue (RM mil) 5549  66.15
Pre-tax profit RMmil) 924 1086
Net profit (RM mil) 78 9.2
EPS (sen) 0.63 0.67
Dividend {sen) 0 0
Dayang Enterprise
Q415 Q4'16

Reventie (RM mil) 22167 185.61

Pre-tax profit RMmil) - 1941 42,46

Net prafit (RM mil) 1648  47.09
EPS (sen) 188 537
Dividend (sen) 0 0
Glomac

Q316 Q317

Revenue(RMmil) 15813  87.49

Pre-tax profit RMmil) 3418 974

Net profit (RM mif) 1968 537

PETALING JAYA: Refined sugar
producer MSM Malaysia Holdings
Bhd registered 26% higher revenue
at RM838.31mil for the fourth quar-
ter (Q4) of financial year ended Dec
31, 2016 (FY16), bringing its full-
year revenue to RM2.66bil.

The increase in revenue for the
quarter under review was attrib-
utable to improved selling price
and higher volume of refined
sugar sold, as well as better trad-
ing revenue. ;

However, the group’s net profit
fell to RM14.39mil for the quarter
and declined by 56%to RM120.72mil
for the financial year, due to higher
raw material costs and weakening
ringgit.

In a statement, MSM president
and CEO Mohamad Amri Sahari
said the group’s business is reliant
on optimising margins between
prices of raw and refined sugar.

“In 2016, the raw sugar costs
increased tremendously by approx-
imately 40%; consequently this

m@ The group is ex-

pected to be able to
perform in line with
the industry. ©

- MSM Malaysia Io_m_.:mm Bhd

translates to 80% of MSM’s operat-
ing costs and no doubt this is beyond
our control and has significantly
pressured our margins.

“Nevertheless, taking into consid-
eration the substantial increase in
natural gas price, we managed to
retain our refining costs with a bare
minimum increase of only 0.76%,
which exemplifies our operational
excellence,” he said.

The lower profit performance
came after a strong year, during
which MSM achieved its best-ever
after-tax profit of RM275mil and

MSM revenue up on better selling price

saw its expenses fall by 11.3%.

In terms of annual production
output, FY16 set another record
despite challenges facing the com-
modities market and significant
suppression on US dollar/ringgit
currency exchange rates.

MSM, which operates the sugar

“business of Felda Global Ventures

Holdings Bhd (FGV), closed FY16
with a total output of 1.117 million
tonnes, up 8.1% compared with
2015 production. .

MSM is 40.03%-owned by FGV’s
unit Felda Global Ventures Sugar
Sdn Bhd and 10.97%-owned by
Felda Global Ventures Holdings
Sdn Bhd.

On its current year’s prospects,

MSM said: “Notwithstanding the
volatility of commodity prices, the
group is expected to be able to per-
form in line with the industry.”

In addition, Amri said that as a
group, MSM hoped to remain resil-
ient by improving its earnings in
2017.

EPS (sen) 274 075
Dividend (sen) 200 150
Prestariang
: Q415 Q4'16
Revenue (RM mil) 2433 2472
Pretaxprofit @M mil) 747 172
Net profit (RM mil) 298 141
EPS (sen) 062 029
Dividend (sen) 100 075
mo:ﬁ:m Plantations
Q415 Q4'16
Revenue (RM mil) 4244 513.41
- Pretax profit RMmil) 7024 274,59
Net profit (RM mil) 594 201.89
EPS (sen) 769 2576
Dividend (sen) - 3 19
Hap mmsm Plantations
Q415 Q416
m@%c@mg mil) 1202 12854

Prestax profit RMmil) 3799 5938

Net profit (RM mily 3704 4497

EPS (sen) 463 5.62
Dividend (sen) 5 8

 Oldtown
Q316 Q3417

Revenue (RM mil) 10221 115.81

Pre-tax profit RMmil) 1735 3156

Net profit (RM mil) 11.07 2435

EPS (sen) 245 5.39

PETALINGJAYA: Lembaga Tabung
Angkatan Tentera (LTAT) or the

an improved unaudited total profit
of RM811mil for the financial year
ended Dec 31, 2016 (FY16), an
increase of RM44.2mil compared
withlastyear’s profit of RM766.8mil.

Eligible members would receive
total dividends and bonuses at a

Armed Forces Fund Board recorded

rate of 12%  amounting to
RM685.5mil, LTAT said in a state-
ment.- ]

For the year under review, LTAT’s
total assets increased to RMS9.5bil
compared with RM9.3bil in FY15
while members’ contribution stood
at RM8.6bil compared with
RM39.1bil recorded in the previous
year.

Higher profit for LTAT in financial year 2016

Defence- Minister Datuk Seri
Hishammuddin Tun Hussein said:
“I am very pleased with the results
and performance achieved by LTAT
for FY16 and hope this performance
will be sustained and improved for

the coming years to ensure that the |

welfare of the serving members

and retired members of the Armed

Forces is always protected.”

Dividend (sen) 3 3

Petron Malaysia
Q415 Q416

Revenue RMmil)  1,883392.28954

Pre-tax profit RMmill 1005 152.77

Net profit (RM mil) 1624 11262
EPS (sen) 602 417

Dividend (sen) 20 2



